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Savers Credit

The savers credit is a tax credit mainly for people who have low or moderate income and are contributing to an entitled retirement plan. It is formerly known as the Retirement Savings Contributions Credit (RSCC). Apart from giving a tax break to the little and modest taxpayers saving for their retirement, savers credit is also inclusive of the other benefits one can achieve while saving in any retirement account. It can really reduce or even remove the taxpayers’ tax bill. Based on an individual’s adjusted gross income and his or her tax filing status, the savers credit can be claimed for fifty, twenty, or ten percent of the first 2000 US dollars contributed to the retirement account in the course of the year. Therefore, one can claim 1000 US dollars, 400 US dollars or 200 US dollars (Brewer, 2003). 
For married couple filing credit jointly, a total of 2000 US dollars can be claimed together. However, if any of them had taken taxable distribution from the retirement account in the two years before the due date for filling returns, the savers credit is reduced. It should be noted that for one to claim the savers credit must be eighteen years of age, or older and cannot be a full-time student. In addition, the qualifier cannot be dependent on the tax return of anyone else. To qualify to claim, one should also have made contributions for the year in which he or she files returns for (Gale, 2005). 
It is worth noting that the savers credit is purely a non-refundable credit. This implies that the credit can reduce the tax one can be obligated to zero; hence it cannot provide the taxpayer with any tax refund (Gale, 2005). 
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